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Fiscal Note 2017 Biennium 

Bill # SB0261 Title: Montana sage grouse stewardship act

Primary Sponsor: Hamlett, Bradley Status: As Introduced No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

FY 2016 FY 2017 FY 2018 FY 2019

Difference Difference Difference Difference

Expenditures:

   General Fund 590,744 495,136 502,563 510,101
   State Special Revenue $0 $0 $0 $0

Revenue:

   General Fund $0 $0 $0 $0

   State Special Revenue $0 $0 $0 $0

Net Impact-General Fund Balance: ($590,744) ($495,136) ($502,563) ($510,101)

FISCAL SUMMARY

 

Description of fiscal impact: SB 261 creates the Montana Greater Sage-Grouse Stewardship Act to provide 

grant funding and creating measures that maintain, enhance, restore, and benefit sage grouse populations on 

land within the state of Montana.  The act creates a sage grouse oversight team that is administratively attached 

to the Governor's Office to oversee these activities.  Under SB 261, Department of Natural Resources and 

Conservation (DNRC) is responsible for managing the grant program and state special revenue account 

associated with that program. 

 

FISCAL ANALYSIS 
 

Assumptions: 

Department of Natural Resources and Conservation (DNRC) 

1. In order to carry out the intent of the Montana Greater Sage-Grouse Stewardship Act and to set up and 

manage the associated programs and duties, DNRC would require 6.00 FTE in FY 2016 and 5.50 FTE in 

FY 2017, FY 2018, and FY 2019.  Specifically:  

a. 1.00 program manager FTE 

b. 2.00 technical support FTE (biologist and GIS specialist) 
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c. 0.25 financial specialist FTE 

d. 0.25 attorney FTE 

e. 0.50 seasonal technical support FTE for FY 2016 only to assist with program set up 

f. 1.00 grant manager FTE 

g. 1.00 real estate specialist 

2. Operating expenditures for these FTE include the standard operating expenses in FY 2016 which includes 

office packages, computers, communication services, and supplies and materials.  There are additional 

annual operating costs for travel expenses, information technology services, and supplies, etc. 

3. An inflation factor of 1.5% for FY 2018 and FY 2019 has been added. 

4. The personal services and operating funds are included in DNRC’s HB 2 change package #2302312B Sage 

Grouse Conservation FTE and Operating.   

5. The 4.00 FTE in Assumption 1(a) through (e) would be responsible for carrying out program management 

and technical and administrative support of the duties of the oversight team outlined in Sections 5 and 6, 9, 

10, and 13 of the bill.  

6. The 1.00 grant manager FTE in Assumption 1(f) and the 1.00 real estate specialist FTE in assumption 1(g) 

would be responsible for managing the disbursement and grant programs as detailed in Sections 7 and 8 of 

the bill. 

7. It is assumed the Governor's Office will be responsible for providing legal counsel for the oversight team 

since the oversight team is administratively attached to the Governor's Office.  

Department of Transportation (MDT) 

8. Section 9 of this bill would require MDT to use a habitat calculation tool (currently in development) to 

calculate debits attributed to project impacts; write a mitigation plan offsetting debits in part or whole for 

approval by the oversight team and purchasing an equal number of credits from a habitat exchange 

authorized by the US Fish and Wild Service or from the available credits tracked by the oversight team.  

While the debit calculations and mitigation plan writing can be absorbed into current personnel 

responsibilities; compensatory mitigation costs are likely to affect MDT projects that impact habitat outside 

the existing right of way; mainly reconstruction projects.  According to MDT’s 5-Year Plan; there are 10 

reconstruction projects that will occur within sage grouse core and general habitats between 2015 and 2019.  

Due to not knowing the value of the credits that will be available for purchase or the number of acres of 

habitat impacts for upcoming projects; the fiscal impact to MDT is unknown at this time. 

9. Similarly, this bill will also impact MDT fiscally through contractor furnished gravel material sources 

through open cut mining permits.  When contractors secure open cut mining permits in sage-grouse core and 

general habitat area, mitigation may be required.  The likely outcome is that contractors will not seek new 

open cut mining permits in sage-grouse core areas and will use existing commercial pits or truck the gravel 

from outside core areas.  This will likely result in higher material costs passed along to MDT.  The outcome 

of increased costs is likely, although it cannot be reasonably quantified given the level of data available 

Secretary of State 
10. This bill will have minimal cost for postage and administrative duties related to tribal notifications in 

Section 21 of the bill.  The Office of the Secretary of State does not receive general fund monies for office 

operations, but will assume the fiscal responsibility for this bill. 
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FY 2016 FY 2017 FY 2018 FY 2019

Difference Difference Difference Difference

Fiscal Impact:

FTE 6.00 5.50 5.50 5.50

Expenditures:

  Personal Services $381,144 $345,536 $350,719 $355,980

  Operating Expenses $209,600 $149,600 $151,844 $154,122

     TOTAL Expenditures $590,744 $495,136 $502,563 $510,101

Funding of Expenditures:

  General Fund (01) $590,744 $495,136 $502,563 $510,101

  State Special Revenue (02) $0 $0 $0 $0

     TOTAL Funding of Exp. $590,744 $495,136 $502,563 $510,101

Revenues:

  General Fund (01) $0 $0 $0 $0

  State Special Revenue (02) $0 $0 $0 $0

     TOTAL Revenues $0 $0 $0 $0

  General Fund (01) ($590,744) ($495,136) ($502,563) ($510,101)

  State Special Revenue (02) $0 $0 $0 $0

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 
 

Technical Notes: 

1. Section 7 references establishing a new state special revenue account called the sage grouse stewardship 

account to administer the program.  The account would receive revenue from grants, gifts, donations, as 

well as any appropriations from any source intended for the purpose of the account.  The Executive Budget 

request for sage grouse conservation includes $10 million OTO general fund. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

       

Sponsor’s Initials  Date  Budget Director’s Initials  Date 
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Dedication of Revenue 2017 Biennium 

17-1-507-509, MCA. 

 

a) Are there persons or entities that benefit from this dedicated revenue that do not pay? 

No 

  

b) What special information or other advantages exist as a result of using a state special 

revenue fund that could not be obtained if the revenue were allocated to the general 

fund? 

The state special revenue fund will enable more scrutiny of revenues and expenditures. 

  

c) Is the source of revenue relevant to current use of the funds and adequate to fund the 

program activity that is intended?  Yes / No  (if no, explain) 

Yes 

  

d) Does the need for this state special revenue provision still exist?  _X_Yes  ___No  

The sage grouse stewardship account supports the work of the sage grouse oversight team in 

its effort to preclude listing of the bird under the Endangered Species Act. 

  

e) Does the dedicated revenue affect the legislature’s ability to scrutinize budgets, control 

expenditures, or establish priorities for state spending?  (Please Explain) 

 The dedicated revenue improves transparency and enables scrutiny. 

f) Does the dedicated revenue fulfill a continuing, legislatively recognized need?  

Yes.   

  

g) How does the dedicated revenue provision result in accounting/auditing efficiencies or 

inefficiencies in your agency?   

The funding requested for the conservation fund is currently requested as general fund.  If 

the bill passes, and the appropriation is transferred to the account, all future revenue would 

be accounted for via the dedicated revenue account. 

  

 


